STOCK MARKET SIMULATION

American Studies

For the next three weeks we are going to ‘play” the sock market.  We will try to simulate the real market.  Needless to say, it will not be exact but hopefully it will give you an idea of how the market works.  In this simulation, four people in each block will act as brokers, (see below) the rest of you will be buyers of stock.

SET UP

1. Each buyer will receive $4,000.  You can buy any stock on the list, but they must be bought in blocks of 10.  e.g.; 10, 20, 30, etc. All deals are done in cash, no borrowing or credit.

2. You are responsible for filling out appropriate parts of you transaction sheet and you make sure your broker fills out your sheet properly.

GRADING

You will be graded on your participation and somewhat on your success.  This assignment will be worth 50 points.  Here is how it breaks down. (1 transaction = the selling or buying of a company’s stock that day). Your grade is a combination of number of transactions and the balance of money you have at the end of the exercise.

To receive 55 points (A+)
At least 35 transactions and at least $4,800
To receive 50 – 54 pts. (A+)
At least 30 transactions and at least $4,400 
To receive 45 – 49 pts. (A)
At least 25 transactions and at least $3,800 
To receive 40 – 44 pts. (B)
At least 20 transactions and at least $3,600 
To receive 35 – 39 pts. (C)
At least 15 transactions and at least $2,000 
To receive 30 – 34 pts. (D)
At least 15 transactions and a total of less than $1,999
To receive 0 points (E)
If you do not have at least 15 transactions
On days I am absent the market may be closed.

On the last day of this exercise the broker will sell all your remaining stocks.  You do not fill out any transaction sheets but these do count toward your total transactions.

BROKER

Your duty is to keep a day to day record of all transactions and make them available for your clients.  This may be homework for you every night.  You must have in your possession your entire client’s up to date tally sheets every day.  You must have at least a C average for the year in this class and no more then four absences for last semester.  If you do your job accurately you will receive an A. (50 pts)
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